1

INFORMATION ON THE FINANCIAL PROCESS FOR FUNDING FROM THE LOCAL AUTHORITY FOR A CARE HOME PLACEMENT.

When a person requests funding from the local authority for a care home placement, an assessment of need to determine whether they have eligible needs, and a Financial Assessment Form (FAF) to determine funding eligibility, will need to be completed.
Once it is determined if a person has eligible needs for a care home placement the finances will be looked at more closely.

A person may require a Residential Placement, a Nursing Placement, a Dementia (EMI) Residential Placement or a Dementia (EMI) Nursing Placement.  In some circumstances a more specialist placement may be required but this will be determined from the assessment of need and looking at individual circumstances.
CAPITAL THRESHOLD

This is the MAXIMUM amount of savings/assets that a person may have and still be entitled to assistance from the Local Authority towards their Care Home fees. It may be made up of savings, insurance policies, shares, property etc. and is set annually by Welsh Government. The current capital threshold for 2026/27 is £50,000.
IF A PERSON HAS SAVING/ASSETS BELOW THE CAPITAL THRESHOLD
If a person has savings/assets which are below the current Capital Threshold an application for funding can be made to the local authority.  A social worker will complete an assessment and present this assessment along with supporting evidence to the manager to request the funding for the care home placement.

If a person goes into a nursing placement the care home will apply for Funded Nursing Care (FNC). See Below ‘HEALTH FUNDING FOR A NURSING PLACEMENT’

IF A PERSON HAS SAVINGS/ASSETS HIGHER THAN THE CAPITAL THRESHOLD
If a person has savings and assets which are above the current Capital Threshold they are deemed as ‘self-funding’ and would be expected to fund their own placement. 
They can approach the local authority for an assessment if their savings/assets reach or are near the Capital Threshold for funding.

Funded Nursing Care (FNC) would still apply for a nursing placement even if a person is self-funding. The care home will apply for this nursing element of funding.

IF A PERSON HAS SAVINGS/ASSETS BELOW THE CAPITAL THRESHOLD BUT HAS A PROPERTY

If a person has savings and assets below the Capital Threshold, but owns their own home, they can apply to the local authority for interim support towards their care home placement until they have sold their house.

Once their house has been sold the person would be deemed as self-funding.

If a person has a house to sell the local authority would look at their eligibility for funding and, if eligible, would agree to fund at the council rate (see below) For the first 12 weeks of the placement the Council would ignore the value of the property, this is known as a 12 week disregard and is there to allow a period of time for the person make a decision regarding the sale of their property. During this period the person would still be required to pay an assessed charge / client contribution based on their weekly income (see below). 
If the person’s property is not sold within this 12-week period they would have 2 options available.

· If the property is not available for immediate sale a deferred payment arrangement. (see below) 
· Funding the placement wholly themselves with no LA support.

With the first option all Local Authority funding made after the 12 weeks is up would need to be repaid upon sale of the property.

IF THE LOCAL AUTHORITY AGREE TO PAY TOWARDS THE CARE HOME FEES

The local authority will pay the following rates in 2026/27 for a care home placement:
General Residential 
        £   989.00
General Nursing

        £1,040.00
Dementia (EMI) Residential £1,109.00
Dementia (EMI) Nursing      £1,079.00
These rates will change every April and is paid directly to the care home by the local authority.

Having completed a FAF the person requesting funding from the local authority would have had a financial assessment which would determine what their contribution towards the cost of their care would be. This is known as the Client Contribution and is payable directly to the Local Authority.
This is ordinarily their entire income minus their personal allowance.  The Welsh Government determine how much a person requires to live on if they are being cared for in a care home placement and this is called a Personal Allowance. This is £46.35 per week for 2026/27.
The person’s social worker can provide them with a FAF1 which is a breakdown of the financial assessment which shows the person’s income, the person’s outgoings and any disregards that would be taken into consideration and what they would then be assessed as having to pay towards their placement (client contribution).
HEALTH FUNDING FOR A NURSING PLACEMENT
Funded Nursing Care (FNC) is the financial element paid by health for a person identified as having nursing needs. In Wales the 2025/26 payment is £229.17 per week. This is paid directly to the care home towards the cost of a nursing placement and the care home have responsibility to arrange the assessment for this nursing element.

If a person has a Primary Health Care need, then they can be assessed for Continuing Health Care Funding (CHC). An assessment will be carried out by a Nurse Assessor who will arrange a Multi-disciplinary Team meeting (MDT) and invite all appropriate professionals, family and the person to attend to look at eligibility for CHC funding.

If a person is going into a nursing placement from the community or hospital then CHC eligibility would have been considered prior to their admission into the care home. 

WHAT A CARE HOME CHARGES

Most of the care homes are private businesses and therefore set their own fees for their beds.  Care homes are aware of the local authority rates but will often ask for more than the local authority will pay.

The local authority will not pay any more than their specified rates so if the care home is asking for more than this amount, this is known as a Third-Party Contribution. This is the difference between what the care home charge for the placement and what the local authority will pay.  

The third-party contribution (also known as a top-up) is a private arrangement usually between a third-party contributor and the care home. 
If there is no possibility of the top up being paid, then the person will have to go to a care home that accepts the local authority rates.
The top up is a separate payment to the client contribution and should not be confused.

When the placement is self-funding, the care home will charge the person an agreed rate for the bed and invoice them directly.  This is a private arrangement between the person and the care home.
Care homes will often charge self-funding residents more than the amount the local authority will pay for a placement. This may be an issue in the future if a person comes to the local authority for funding once their savings/assets drop below the Capital Threshold.
DEFERRED PAYMENT

A Deferred payment is a contract between the person (or their Lasting Power of Attorney) and the local authority. The local authority will agree to continue to pay the care home fees and allow the resident to defer the difference between the local authority rate being paid to the home and the client contribution, which will still need to be paid during this time. If you die, then the date for payment of all sums due under the Deferred Payment Agreement will be 90 days after your death. If the sum is not paid by this time the Local Authority will take steps to enforce the debt. A person will be liable for the full charge of a care home placement after a disregard period and the local authority will put a charge against the property. 
A deferred payment contract is a legally binding agreement and there are several points that the person, or their LPA, need to be aware of before entering into the contract:
· When provided with a copy of the contract always advise them to obtain independent financial advice.

· An administration fee of £250 plus VAT is payable at the start of the agreement to cover the costs of setting up the contract and administering it.

·  Compound interest is payable on the balance of the account.

· The person, or their LPA, will need to provide a recent and independent valuation of the property.

· The property will need to be registered with Land Registry and the local authority will register a Legal Charge against the property.

· The resident’s client contribution cannot be deferred and will need to be paid to the local authority by direct debit every 4 weeks whist the agreement is running.

LASTING POWER OF ATTORNEY & DEPUTYSHIP ORDERS
A lasting power of attorney (LPA) is a legal document that lets a person appoint an attorney to help them make decisions or make decisions on their behalf.

It gives a person more control over what happens to them if they can’t make their own decisions (they ‘lack mental capacity’). An LPA can only be applied for when the person still has the mental capacity to agree to the LPA.
There are 2 types of LPA

· Health and welfare

· Property and financial affairs

Further information on LPA can be found at www.gov.uk/power-of-attorney
If the person lacks Mental Capacity, then a Deputyship Order will need to be sought, and for this to be processed an application will need to be made to the Court of Protection.

ATTENDANCE ALLOWANCE

If a person’s long-term placement is paid for by the Local Authority, they are only entitled to Attendance Allowance for the first 4 weeks of the placement.
If a person is receiving a 12-week disregard due to owning a property, then the Attendance Allowance will still end after the first 4 weeks but once the 12th week has passed, they will be entitled to reapply. It will be assumed that the Attendance Allowance will have been reapplied for when calculating the assessed charge for Week 13 onwards. 
If a person is self-funding their placement, they can continue to receive Attendance Allowance.

It is the person’s responsibility to inform Attendance Allowance of any changes to your circumstances.
Attendance Allowance Helpline

Telephone 0800 731 0122

Monday to Friday 8am to 6pm

